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Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The interim financial statements have been prepared under the historical cost convention except for the revaluation of certain properties included under property, plant and equipment. 
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2010. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2010. 
The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated financial statements as at and for the year ended 31 December 2010 except for the adoption of new FRSs, amendments and IC Interpretations that are mandatory for the Group for the financial year beginning 1 January 2011. The adoption of these FRSs, amendments and Interpretations do not have a material impact on the interim financial information of the Group.
2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2010 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial year to date other than the following which were included in administration expenses and other operating income:-




       First quarter
       Cumulative 3  months





31/3/2011 31/3/2010       31/3/2011
   31/3/2010



                  RM            RM
          RM                 RM


Unrealised loss on  

     foreign exchange
                18,025   1,555,370          18,025             1,555,370
Allowance for doubtful debts  ___  -       1,999,671   
 -  1,999,671                                 ​ 



   18,025    3,555,041          18,025             3,555,041
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


Irredeemable Convertible Unsecured Loan Stocks (‘ICULS’)

During the quarter ended 31 March 2011, the Company issued 44,640 ordinary shares of RM1 each, pursuant to the conversion of RM37,200 nominal amount of ICULS  issued at 100% of its nominal value.


As at 31 March 2011, 29,880,833 ordinary shares have been issued pursuant to the conversion of  RM29,827,833 nominal amount of  ICULS  issued at 100% of its nominal value.



Employee Share Options Scheme

During the quarter, the Company also issued 288,000 ordinary shares of RM1 each for cash pursuant to the Company’s Employee Share Options Scheme (‘ESOS’) at exercise price of RM1.23 per ordinary share.


Number of ordinary shares issued by the Company pursuant to the ESOS Scheme as at 31 March 2011 totalling 5,619,000 shares.

7.
Dividend paid
No dividend was paid in the current quarter.
8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The valuations of land and buildings have been brought forward without amendment as there was no valuation been carried out this quarter.
10.
Subsequent Material Events


Conversion of ICULS

Subsequent to 31 March 2011, the Company issued 27,600 ordinary shares of RM1 each, pursuant to the conversion of RM23,000 nominal amount of ICULS issued at 100% of its nominal value.

Employee Share Options Scheme

Subsequent to 31 March 2011, the Company issued 596,000 ordinary shares of RM1 each for cash pursuant to the Company’s ESOS at exercise price of RM1.23 per ordinary share.

11.
Changes in the composition of the Group
There was no change in the composition of the Group for the current quarter.

12.
Contingent Liabilities

There were no material changes in contingent liabilities for the Group as at the date of this announcement.
13.
Capital Commitment

Capital Commitment of the Group as at the date of this announcement is as follow:









                RM

Approved and contracted for:

Investment in partnership





6,245,200


This is in respect of Call and Put Option Deed contracted by the Group on 20 July 2009.

The Call and Put option period for the above investment will lapse on 7 July 2011.

14.
Related Party Transactions
The related party transactions for the current quarter ended 31 March 2011 are as follows:-
	Description of Transactions
	RM

	The Company:

Labour charges

Management fee

Rental charges

Interest charges
	1,072,446
   585,000
   329,991 
   382,948

	Subsidiaries of the Group:
Sales of materials

Sub-contractors costs

Labour charges

Rental charges

Interest charges
	   606,793
   327,453
     80,809    
     55,319
                          117,729


15.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM7,925,571 in the current financial quarter as compared with a profit before tax of RM6,138,270 in the corresponding quarter.  

The Group’s improved result in the current quarter is mainly due to the lower material prices and the lower unrealized forex loss as compared to the corresponding quarter.
16.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter
The Group recorded a profit before tax of RM7,925,571 in the current quarter as compared with a profit before tax of RM5,049,087 recorded in the immediate preceding quarter. 
The improvement in the results in the current quarter is attributable to the continued recognition of revenue from the ongoing and new projects secured by the Group.
17.
Prospects for the current financial year
The wholly owned subsidiary company of the Group, Trans Resources Corporation sdn Bhd (‘TRC’) had on 19 April 2011 received the Letter of Award from Putrajaya Holdings Sdn Bhd, in relation to the contract for the following packages:-

(i) Proposed Construction and Completion of 40 units 3 Storey Semi Detached Public Housing at PT7365, Parcel 8-4H, Precinct 8, (Phase 1), Putrajaya.

(ii) Proposed Construction and Completion of 4 units 2 1/2 Storey Semi Detached Public Housing at PT7385 to PT7388 and PT7389, Parcel 2B3, Precinct 8 (Phase 1), Putrajaya.

(iii) Proposed Construction and Completion of 2 Mock Up Units at Parcel 8R7, Precinct 8, Putrajaya.

for a contract sum of RM43,803,960.
TRC had also on 29 April 2011 received the Letter of Award from Boustead  Shipyard Sdn Bhd, in relation to the contract known “Design, Construction, Outfitting, Integration, Testing and Commissioning of Submarine Safety conditioning Facilities, Submarine Hangar and Workshop Facilities in relation to the Royal Malaysian Navy (RMN) Contract of the In-Service Support for Two (2) Units Scorpene Class Submarines” for a contract sum of RM45,000,000.
With these latest projects secured and the major project “Construction and completion of Facilities Works (Package A) for the Kelana Jaya (KLJ) Line Extension Project’ with a contract sum of RM950,000,000,  the performance of the Group is expected to be further enhanced in the coming financial year.

18.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
19.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                                31.3.2011      31.3.2010                31.3.2011        31.3.2010
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation            1,906          2,891

       1,906  
      2,891
Foreign taxation               106      
  69

          106                   69      


Deferred taxation               14             126                              14                 126
                                _______       ______
               _______
   ______

         

              2,026           3,086
                   2,026              3,086
            
           ======         ======                ======          ====== 
20.
Profit on sale of investments and properties

There were no sales of unquoted investments or properties by the Group in the current quarter.

21.
Quoted Securities

Total investments in quoted securities as at 31 March 2011 are as follows:-









           RM’000

At fair value      






21,701








            =====

22.
Status of Corporate Proposal

With respect to the announcement made on 12 May 2011, the Company proposes to implement the following:-

(i) A proposed share split involving the subdivision of every one (1) Share into two (2) Subdivided Shares on an entitlement date to be determined later;
(ii) A proposed bonus issue of new ordinary share of RM0.50 each in the Company, after the Proposed Share Split on the basis of one (1) Bonus Share for every five (5) Subdivided Shares held on an entitlement date to be determined later;

(iii) A proposed bonus issue of free Warrants B on the basis of one (1) free Warrant B for every five (5) Subdivided Shares held after the Proposed Share Split and the Proposed Bonus Issue of Shares on an entitlement date to be determined later; and

(iv) A proposed amendment to the Company’s Memorandum and Articles of Association to facilitate the Proposed Share Split and to accommodate the exercise of the Warrants B pursuant to the Proposed Bonus Issue of Warrants. 
Application to Bursa Malaysia Securities Berhad for the Proposals had been submitted on 23 May 2011.
23.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 31 March 2011 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	      162
	RM

	Secured
	Long Term
	          -
	RM

	    Unsecured
	        Long Term
	                  1
	          RM


24.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.

25.
Realised and Unrealised Profits/Losses Disclosure






                 
               As at             As at 







             31/3/11         31/12/10         





                         RM’000       RM ‘000         

Total retained profits of


TRC Synergy Bhd and its subsidiaries:
· Realised



   
    
 159,830       155,953
· Unrealised




            (      232 )      (     445) 
            159,598        155,508
Total share of  retained profits from

    associated companies:

· Realised



   
           (       752 )    (     1,273 )
                         158,846        154,235

Less: Consolidation adjustments           
            ( 47,450 )   (    48,731 )

Total group retained profits as per 
                  consolidated accounts

                         111,396        105,504 
26.
Material Litigation

There is no material litigation pending as at 31 March 2011
27.
Dividends

The directors do not recommend the payment of any dividend for the quarter ended 31 March 2011.
28.
Earnings per share

The basic earnings per share was calculated based on the net profit for the period attributable to equity holders of the Company of RM5,899,795 (2010: RM3,052,140) and on the weighted average number of ordinary shares in issue of  190,470,990 (2010: 189,623,439) shares.  

The fully diluted earnings per share for the year have been computed using a weighted average number of shares of 204,959,364 (2010: 195,834,182) after adjusting for the dilutive effects of the share options granted to employees and directors, ICULS and warrants outstanding.



					


GROUP (BY ACTIVITIES)	                 TURNOVER   PROFIT/(LOSS) BEFORE TAX                                                                                                 


				    	              RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                     1,657	                             (      519  )


financial support services.


 


Construction works                     	          92,879	     	                     8,460





Project development management 


services and property development                9,139		                  (      56  )        





Manufacturing and dealing in 


concrete piles and ready-mixed	              679	                               (   326  )


concrete  





Energy				               	   -		                        - 





					        104,354                                   7,559


Group’s share of results of associated 


   company					      -		                       213





        104,354                                  7,772	


Intra-group items 


Others		          	                     (  3,801)		                      153





				                    100,553                                  7,925





CURRENT FINANCIAL YEAR-TO-DATE
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